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  Child Tax Credit   

                  

Administrator:

     

U.S. Internal Revenue Service (IRS)

    
         

Description:

     A child tax credit is a tax credit based on the number of dependent childrenin a family. This provision would increase the eligibility of the refundablechild tax credit.
   
         

How to apply:

     The provision is effective for taxable years beginning after December 31, 2008. The tax credit will be given after filing for taxes.
   
         

Website:

     

http://www.irs.gov

    
         

Phone:

     Telephone Assistance for Individuals: 1-800-829-1040
     Hours of Operation: Monday – Friday, 7:00 a.m. – 10:00 p.m. Telephone Assistance for Businesses: 1-800-829-4933 
Hours of Operation: Monday – Friday, 7:00 a.m. – 10:00 p.m.     
           

  Low Incoming Housing Grants in Lieu of Tax Credits   
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Administrator:

     

Vermont Housing Finance Agency (VHFA)

    
         

Description:

     Under current law, taxpayers are allowed to claim a low-income housing taxcredit for certain investments made in low-income housing. These taxcredits help attract private capital to invest in the construction, acquisition,or rehabilitation of qualified low-income housing buildings. Currenteconomic conditions have severely undermined the effectiveness of these taxcredits. As a result, the bill would allow taxpayers to receive a grant fromthe Treasury Department in lieu of tax credits. Under this provision, statehousing agencies would receive a grant equal to up to eighty-five percent (85%) offorty percent (40%) of the state’s low-income housing tax credit allocation in lieuof the low-income housing tax credits they would have received. The sub-awardsare subject to the same requirements (including rent, income, and userestrictions on such buildings) as the low-income housing tax creditallocations. The grant program would apply to each state’s 2009 low incomehousing tax credit allocation.
   
         

How to apply:

     Qualified housing agencies can inquire with the Vermont Housing Finance Agency.     
         

Website:

     http://www.vhfa.org/     
         

Phone:

     802.864.5743 or 800.339.5866 (Toll-free in Vermont)     
        Sales Tax Deduction for Vehicle Purchases                  

Administrator:

     U.S. Internal Revenue Service (IRS)     
         

Description:

     The provision provides all taxpayers with a deduction for state and local sales and excise taxes paid on the purchase of new cars, light truck, recreational vehicles, and motorcycles through 2009. This deduction is subject to a phase-out for taxpayers with adjusted gross income in excess of $125,000 ($250,000 in the case of a joint return). 
   
         

How to apply:

     Taxpayers can seek this deduction by claiming the deduction on their 2009 tax return.    
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Website:

     http://www.irs.gov  or http://w
ww.treasury.gov
   
         

Phone: 

     Telephone Assistance for Individuals: 1-800-829-1040
     Hours of Operation: Monday – Friday, 7:00 a.m. – 10:00 p.m. Telephone Assistance for Businesses: 1-800-829-4933
     Hours of Operation: Monday – Friday, 7:00 a.m. – 10:00 p.m.    
        Plug-in Electric Drive Vehicle Credit                

Administrator:

     

Internal Revenue Service (IRS)

    
         

Description:

     

This provision modifies and increases a tax credit passed into law at the end of last Congress for each qualified plug-in electric drive vehicle placed in service during the taxable year. The base amount of the credit is $2,500. If the qualified vehicle draws propulsion from a battery with at least 5 kilowatt hours of capacity, the credit is increased by $417, plus another $417 for each kilowatt hour of battery capacity in excess of 5 kilowatt hours up to 16 kilowatt hours. Taxpayers may claim the full amount of the allowable credit up to the end of the first calendar quarter in which the manufacturer record sits at 200,000th sale of a plug-in electric drive vehicle. The credit is reduced in following calendar quarters. The credit is allowed against the alternative minimum tax (AMT). This bill also restores and updates the electric vehicle credit for plug-in electric vehicles that would not otherwise qualify for the larger plug-in electric drive vehicle credit and provides a tax credit for plug-in electric drive conversion kits.

    
         

How to apply:

     

Participants will be able to file for the tax credit on their tax return.

    
         

Website:

     

http://www.irs.gov
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Phone:

     Telephone Assistance for Individuals: 1-800-829-1040
     Hours of Operation: Monday – Friday, 7:00 a.m. – 10:00 p.m. Telephone Assistance for Businesses: 1-800-829-4933 
Hours of Operation: Monday – Friday, 7:00 a.m. – 10:00 p.m.     
           

  Parity for Transit Benefits   

                  

Administrator:

     

U.S. Internal Revenue Service

    
         

Description:

     

Current law provides a tax-free fringe benefit employers can provide to employees for transit and parking. Those benefits are set at different dollar amounts. This provision would equalize the tax-free benefit employers can provide for transit and parking. The proposal sets both the parking and transit benefits at $230 a month for 2009, indexes them equally for 2010, and clarifies that certain transit benefits apply to federal employees.

    
         

How to apply:

     

Eligible participants will receive information on how to apply through their workplace as this program is implemented.

    
         

Website:

     

http://www.irs.gov
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Phone:

     Telephone Assistance for Individuals: 1-800-829-1040
     Hours of Operation: Monday – Friday, 7:00 a.m. – 10:00 p.m. Telephone Assistance for Businesses: 1-800-829-4933 
Hours of Operation: Monday – Friday, 7:00 a.m. – 10:00 p.m.     
        Computers as Qualified Education Expenses in 529 Education Plans                

Administrator:

     

Vermont Higher Education Investment Plan

Vermont Student Assistant Corporation (VSAC)

    
         

Description:

     

Plans are tax-advantaged savings plans that cover all qualified education expenses, including: tuition, room & board, mandatory fees and books.  The bill provides that computers and computer technology qualify as qualified education expenses.

    
         

How to Apply:

     

Families that use 529 Education Plans will now be able to withdraw funds from the 529 account, tax free, to go toward to purchase of computers or computer technology.

    
         

Website:

     

http://www.vheip.org/
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Phone:

     

1-800-637-5860

    
        Refundable Credit for Certain Federal and State Pensioners                

Administrator:

     

U.S. Internal Revenue Service (IRS)

    
         

Description:

     

The bill would provide a one- time refundable tax credit of $250 in 2009 to certain government retirees who are not eligible for Social Security benefits.  This one-time credit is a reduction to any allowable Making Work Pay credit. 

    
         

How to apply:

     

Consult with the IRS.

    
         

Website:

     

http://www.irs.gov  or http://www.t
reasury.gov
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Phone:

     Telephone Assistance for Individuals: 1-800-829-1040
     Hours of Operation: Monday – Friday, 7:00 a.m. – 10:00 p.m. Telephone Assistance for Businesses: 1-800-829-4933
Hours of Operation: Monday – Friday, 7:00 a.m. – 10:00 p.m.     
        Delayed Recognition of Certain Cancellation of Debt Income                

Administrator:

     

U.S. Internal Revenue Service (IRS)

    
         

Description:

     Under current law, a taxpayer generally has income where the taxpayercancels or repurchases debt for an amount less than its adjusted issue price.The amount of cancellation of debt income (CODI) is the excess of the olddebt’s adjusted issue price over the repurchase price. Certain businesses willbe allowed to recognize CODI over 10 years (defer tax on CODI for the firstfour or five years and recognize this income ratably over the following fivetaxable years) for specified types of business debt repurchased by thebusiness after December 31, 2008 and before January 1, 2011.
   
         

How to apply:

     Business can claim this when they file for taxes.     
         

Website:

     

http://www.irs.gov

    
         

Phone:

     Telephone Assistance for Individuals: 1-800-829-1040
     Hours of Operation: Monday – Friday, 7:00 a.m. – 10:00 p.m. Telephone Assistance for Businesses: 1-800-829-4933 
Hours of Operation: Monday – Friday, 7:00 a.m. – 10:00 p.m.     
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